MICHIGAN GAS UTILITIES CORPORATION
M.P.S.C. No. 2 - GAS

SECTION D
RATE SCHEDULES

D1. GENERAL TERMS AND CONDITIONS OF THE TARIFF

(1) Controlled service.

All rates are subject to all provisions in Rule C2. of the Rules and Regulations of
the Company which are applicable to priority of service hereunder.

(2) Territory served.
All rates apply in the territory served by the Company, comprising the cities,

villages and townships in all Districts in the applicable Rules and Regulations of
the Company except where specifically noted.

D2. SUPPLEMENTAL CHARGES

Each Rate Schedule may be subject to supplemental charges under Rule C11, Customer
Attachment Program, and Energy Optimization (“EO”) surcharges required by Public Act
295, as detailed below:

Reservation Charge —this charge allows for the recovery of costs related to the
assets necessary to provide peak-day coverage and for the utility to serve as the
“supplier of last resort”, as required by the Commission in Case No. U-15929. For
GCR purposes, the Reservation Charge is a component of the Base GCR factor.

Reservation Charge
$0.8014 per Mcf

ENERGY OPTIMIZATION Surcharge — this charge permits, pursuant to Section 91(4) of
2008 PA 295, the adjustment of rates, to allow for recovery of the payments made by the
Company in compliance with Section 91(1) of 2008 PA 295.

Customer Class EQO Surcharge

Residential $ 0.2104 per Mcf
Multi-Family $ 0.2104 per Mcf
Small General Service $ 4.38 per meter, per month
Large General Service $ 129.13 per meter, per month
Commercial Lighting $ 7.15 per contract, per month
Special Contracts $ 201.88 per month
Transportation -
TR-1 $ 37.71 per meter, per month
TR-2 $ 110.71 per meter, per month
TR-3 $ 407.06 per meter, per month
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SECTION D
RATE SCHEDULES

D2. SUPPLEMENTAL CHARGES (contd.)
Uncollectible Expense Tracking Mechanism (UETM)

This surcharge or credit permits, pursuant to Case No. U-16569, the adjustment of
rates based on the level of Uncollectibles Expense.

All customer bills subject to the provisions of this tariff shall be adjusted by the UETM
surcharge, or credit, per Mcf as follows for the period September 1, 2011 through
September 30, 2011, on a service rendered basis:

Rate Schedule Adjustment $/Mcf
Residential 1.07889
Multi-Family Class | 0.27729
Multi-Family Class Il 0.28886
Multi-Family Class 11l 0.33310
Multi-Family Class IV 1.15534
Small General Service 1.07382
Large General service 0.40633
Special Contracts 0.00000
TR-1 0.20290
TR-2 0.08245
TR-3 0.03781
Residential Choice 0.08401
Residential Aggregated 0.10185
Small Commercial Choice 0.21432
Small Commercial Aggregated 0.36740
Large Commercial Aggregated 0.06635
Multi-Family Class | Choice 0.27729
Multi-Family Class Il Choice 0.28886
Multi-Family Class Il Choice 0.33310
Multi-Family Class IV Choice 1.15534
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SECTION D
RATE SCHEDULES

D2. SUPPLEMENTAL CHARGES (contd.)

REVENUE DECOUPLING MECHANISM

Customer bills shall be adjusted by the decoupling surcharge or credit, per Mcf,
effective September 1, 2011, on a service rendered basis. MGUC will terminate the
surcharges and credits when the total estimated net recovery is between

$922,816.91 and $1,022,816.91.

Rate Schedule

Residential General and Heating
(including Transport and Choice)

Multi-Family, Class | and Il
(including Transport and Choice)

Multi-Family, Class lll and IV
(including Transport and Choice)

Small General Service General and Heating
(including Transport and Choice)
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